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AB68 CANCELATION OPTION AGREEMENT PROVISIONS

The Contract Cancellation Option Agreement must be a separate document from
the sales contract and must include:

» The VIN# and description of the vehicle (year make and model)

» Specification of the fime frame for to exercise cancellation option
(Minimum of 2 days, no maximum time frame)

* The restocking fee charged to the buyer if the vehicle is returned.
(see schedule of allowable restocking fee and total option fee)

* A statement specifying the maximum number of miles allowed prior to return of
the vehicle and exercise the cancellation option
(the amount specified must be no less than 250 miles)
(no limit to the maximim amount of miles a dealer may specify)

» Specification of allowable condition of the vehicle for return.
(delivery and return inspections required)

* A place for the buyer's signature to elect the option to cancel.
(the buyer must elect to purchase the option in writing)

» Specification of the date and time that the buyer can exercise option.
(the business hours of the dealer may extend the option time)

Did you Know?

The dealer may extend the time frame to any length they desire as long as the option has a minimum of 48 hours and the
business is open during the option period.
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Did you Know?

The dealer may adjust the option fee and restocking fee amounts as long as the total contract cancellation fees do not
exceed the allowable amounts.
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Did you Know?

The dealer must allow 250 miles of use if the buyer accepts the contract cancellation option, but may increase that
amount with no maximum.
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Did you Know?

The dealer may extend the fime frame to any length they desire as long as the option has a minimum of 48 hours and the
business is open during the option period.
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